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IL.

PARTIES

Sport Club Internacional (“Internacional”) is a professional football club with its
registered office in Porto Alegre, Brazil. Internacional is registered with the Brazilian
Football Confederation (Confederacdo Brasileira de Futebol —the “CBF”), which in
turn is affiliated to the Fédération Internationale de Football Association.

Udinese Calcio S.p.A. (“Udinese”) is a professional football club with its registered
office in Udine, Italy. Udinese is registered with the Italian Football Federation
(Federazione Italiana Giuoco Calcio — the “FIGC”), which in turn is also affiliated
to the Fédération Internationale de Football Association.

The Fédération Internationale de Football Association (“FIFA”) is an association
under Swiss law and has its registered office in Zurich, Switzerland. FIFA is the world
governing body of international football. It exercises regulatory, supervisory and
disciplinary functions over national associations, clubs, officials and football players
worldwide.

Internacional, Udinese and FIFA are hereinafter jointly referred to as the “Parties”.

FACTUAL BACKGROUND

Below is a summary of the main relevant facts, as established on the basis of the
written submissions of the Parties, the hearing and the evidence examined in the
course of the proceedings. This background information is given for the sole purpose
of providing a synopsis of the matter in dispute. Additional facts may be set out,
where relevant, in connection with the legal discussion.

Background facts

On 28 March 2017, Udinese and Internacional signed a loan agreement (the “Loan
Agreement”) regarding the loan of the professional football player Mr Edenilson
Andrade dos Santos (the “Player”) from Udinese to Internacional for a period of one
season, i.e. from 1 July 2017 until 30 June 2018, in exchange for a payment of EUR
200,000 to be paid by 1 July 2017. The Loan Agreement also contained the following
option (the “Option Right”):

“ART. 3

Udinese grants to Internacional the exclusive option right to acquire from
Udinese the Player’s registration on a permanent basis immediately
following the expiry of the Loan Period as well as 5 0% (fifty per cent) of the
Player’s Economic Rights held by Udinese, i.e. the “sell on fee on a future
transfer” (hereinafter, the “Option Right”), for the guaranteed amount of
EUR 1,500,000 (Euros one million five hundred thousand) in accordance
with the following payment schedule:
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3a) EUR 500,000 (Euros five hundred thousand), by 30 August 2018;
3b) EUR 500,000 (Euros five hundred thousand), by 28 Fi ebruary 2019;
3¢) EUR 500,000 (Euros five hundred thousand), by 30 August 2019.

In order to exercise the Option Right, Internacional shall send to Udinese a
written notice to the fax number +39 0432 544933 until 23:59 (CET time) on
30 June 2018.

Internacional shall be obliged to exercise the Option Right, and thus to pay
the compensation mentioned above, in the event the Player will participate,
for at least 30 minutes each match, with the first team of Internacional, in
60% of the official matches in the period from I July 2017 until 30 June 2018.

In the event that Internacional fails to pay to Udinese on due dates the
amounts indicated above or makes only a partial payment, then the remainder
will become immediately due and payable. In such event an interest rate of
15% p.a. will apply starting from the date of default.”

7. On 25 June 2018, Internacional duly exercised the Option Right and permanently
registered the Player.

8. On 21 November 2018, Mr Franco Collavino, General Director of Udinese, informed
Mr Roberto Melo, Football Vice-President of Internacional, as follows:

“We refer to the [Loan Agreement].

On 25 June 2018, based on Art. 3 of the [Loan Agreement], Internacional
exercised the option to transfer the Player on definitive basis and,
therefore, Udinese has become entitled to the amount of EUR 1,500,000
payable under the agreed schedule. Pursuant to Art. 3 par. 31 thereof,
Internacional committed to pay the first instalment of EUR 500,000 by 30
August 2018. However, despite the clarity of the [Loan Agreement), the
relevant payment was not transferred to the account of Udinese.

In accordance with Art. 3 of the [Loan Agreement], in the event that
Internacional fails to pay to Udinese on due dates the specified amounts or
makes only partial payment(s), then the remainder becomes immediately
due and payable. In such event an interest rate of 15% p.a. applies starting
from the date of default.

Bearing the foregoing in mind, Udinese herewith urges Internacional to
arrange within ten days as from the receipt of this letter for the payment of
EUR 1,500,000 plus 15% p.a. as from 31 August 2018 until the date of
effective payment.
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Unless the payment of the amount in issue is made in full and within the
specified deadline, Udinese reserves its right to start legal proceedings
against Internacional without further warnings.”

B. Proceedings before the Single Judge of the FIFA Players’ Status Committee

9. On 4 December 2018, Udinese lodged a claim against Internacional before the Single
Judge of the FIFA Players’ Status Committee (the “Single Judge”), requesting that
Internacional be ordered to pay overdue payables in the amount of EUR 1,500,000,
plus 15% interest p.a. as from 31 August 2018.

10.  On7 March 2019, the Single Judge rendered his decision (the “Appealed Decision”),
with the following operative part:

“]. The claim of [Udinese] is accepted.

2. [Internacional] has to pay to [Udinese], within 30 days as from the date
of notification of this decision, overdue payables in the amount of EUR
1,500,000, plus interest at the rate of 15% p.a. as from 31 August 2018
until the date of effective payment.

3. If the aforementioned amount is not paid within the aforementioned
deadline, the present matter shall be submitted, upon request, (o FIFA’s
Disciplinary Committee, for consideration and a formal decision.

4. [Internacional] is ordered to pay a fine in the amount of CHF 15,000.
The fine is to be paid within 30 days of notification of the present
decision to FIFA to the following bank account [...].

5. The final amount of costs of the proceedings in the amount of CHF 20,000
is to be paid by [Internacional], within 30 days as from the notification of
the present decision, as follows:

a) The amount of CHF 5,000 to [Udinese];

b) The amount of CHF 15,000 to FIFA to the above-mentioned bank
account [...].

6. [Udinese] is directed to inform [Internacional] immediately and directly
of the account number to which the remittances under points 2. and 5.a)
are to be made and to notify the Single Judge of every payment received.

7. A warning is imposed on [Internacional].”

11.  On 3 April 2019, the grounds of the Appealed Decision were communicated to
Internacional and Udinese determining, inter alia, the following:

» [...] [T]ke Single Judge concluded that [Udinese] had duly proceeded in
accordance with art. 12bis par. 3 of the Regulations, which stipulates
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that the creditor (player or club) must have put the debtor club in default
in writing and have granted a deadline of at least ten days for the debtor
club to comply with its financial obligations.

> Subsequently, the Single Judge took into account that [Internacional],
for its part, had acknowledged owing the sum of EUR 1,500,000 to
[Udinese] and had requested to pay the relevant amount in instalments
alleging that it was undergoing financial problems. In the same context,
the Single Judge further remarked that such request of [Internacional] had
been rejected by [Udinese].

» In this regard and considering the content of [Internacional’s] response,
the Single Judge acknowledged that [Internacional] had to pay fo
[Udinese] the amount of EUR 1,500,000, which became due entirely
once the first instalment due on 30 August 2018 had not been paid in
accordance with the acceleration clause in the transfer agreement.

> [...] In addition, taking into account [Udinese’s] request as well as the
content of the [Loan Agreement] in this regard, the Single Judge decided
that [Internacional] must pay to [Udinese] interest of 15% p.a. on the
amount of EUR 1,500,000 as from 31 August 2018 until the date of
effective payment.

> In this respect, the Single Judge deemed it appropriate to clarify that, in
spite of the objection of [Internacional], the interest rate of 15% p.a. in
case of late payment, as stipulated in the acceleration clause included
in the [Loan Agreement], is not excessive as per Swiss law and his well-
established jurisprudence. In addition, such rate was voluntarily agreed
upon between the parties and is therefore fo be applied in the present
case.

> [...] The Single Judge established that by virtue of art. 12bis par. 4 of
the Regulations he has competence fo impose sanctions on
[Internacional]. Therefore, bearing in mind that [Internacional] duly
replied to the claim of [Udinese] and taking into account that
[Internacional] was also condemned to pay overdue payables to
[Udinese] in the case Nr 18-02547, the Single Judge decided to impose
a warning and a fine on [Internacional] in accordance with art. 12bis
par. 4 lit. a) and c) of the Regulations.

> Furthermore, taking into consideration the amount due of EUR
1,500,000, the Single Judge regarded a fine amounting to CHF 15, 000
as appropriate and hence decided to impose said fine on [Internacional].

> In this connection, the Single Judge wished to highlight that a repeated
offence will be considered as an aggravating circumsiance and lead to
more severe penalty in accordance with art. 12bis par. 6 of the
Regulations. [...]”
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II1.

12.

13.

14.

15.

16.

17.

18.

19.

20.

PROCEEDINGS BEFORE THE COURT OF ARBITRATION FOR SPORT

On 24 April 2019, Internacional filed a Statement of Appeal with the Court of
Arbitration for Sport (the “CAS”) against the Appealed Decision, in accordance with
Articles R47 and R48 of the 2019 edition of the CAS Code of Sports-related Arbitration
(the “CAS Code™). In this submission, Internacional nominated Mr Rui Botica Santos,
Attorney-at-Law in Lisbon, Portugal, as arbitrator. Internacional also indicated that,
based on CAS jurisprudence, it is unnecessary for a party to apply for a stay of execution
of an appealed decision of financial nature, since it is uncapable of being enforced while
under appeal, and therefore did not request a formal stay of execution of the Appealed
Decision.

On 29 April 2019, the CAS Court Office initiated the present arbitral procedure and
invited the Parties to inform it whether they would agree to refer the proceedings in
CAS 2019/4/6263 to the same panel as the proceedings in CAS 2019/4/6264.
Furthermore, with reference to CAS jurisprudence, the CAS Court Office confirmed
that a request for stay of execution of the Appealed Decision would be moot as a
decision of financial nature issued by a private Swiss association is not enforceable
while under appeal, and would therefore in principle be dismissed.

On 3 May 2019, Udinese and FIFA indicated to have no objection to refer the
proceedings in CAS 2019/4/6263 to the same panel as the proceedings in CAS
2019/4/6264.

On 6 May 2019, Internacional filed its Appeal Brief, in accordance with Article R51
CAS Code.

On 7 May 2019, Udinese and FIFA jointly nominated Mr Fabio Iudica, Attorney-at-
Law in Milan, Italy, as arbitrator.

On 9 May 2019, Internacional indicated that it did not object to refer the proceedings
in CAS 2019/4/6263 to the same panel as the proceedings in CAS 2019/4/6264.

On 6 June 2019, in accordance with Article R54 CAS Code, and on behalf of the
President of the CAS Appeals Arbitration Division, the CAS Court Office informed the
Parties that the Panel appointed to decide the present matter was constituted as follows:

> Mr Efraim Barak, Attorney-at-Law in Tel Aviv, Israel, as President;
> Mr Rui Botica Santos, Attorney-at-Law in Lisbon, Portugal; and
> Mr Fabio Iudica, Attorney-at-Law in Milan, Italy, as arbitrators.

On 26 June and 1 July 2019 respectively, Udinese and FIFA filed their Answers, in
accordance with Article R55 CAS Code.

On 3 July 2019, the CAS Court Office informed the Parties that Mr Dennis Koolaard,
Attorney-at-Law in Arnhem, the Netherlands, had been appointed as 4d hoc Clerk.
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21.

22.

23.

24.

25.

26.

27.

On 9 July 2019, following an inquiry from the CAS Court Office, Udinese and FIFA
indicated that they did not consider a hearing necessary, whereas Internacional
considered it indispensable that a hearing be held.

On 24 July 2019, following the Panel’s decision to hold a hearing, Internacional
suggested to hold the hearing in Madrid, Spain, which proposal was accepted by
Udinese, FIFA and the Panel.

On 4 September 2019, the CAS Court Office sent an Order of Procedure to the
Parties, which was signed and returned by Udinese, FIFA and Internacional on 5, 6
and 9 September 2019, respectively.

On 26 September 2019, a hearing was held in Madrid, Spain. At the outset of the
hearing, the Parties confirmed not to have any objection as to the constitution and
composition of the arbitral tribunal.

In addition to the Panel, Mr Antonio de Quesada, Counsel to the CAS, and Mr Dennis
Koolaard, 4d hoc Clerk, the following persons attended the hearing:

a) For Internacional:

1) Mr Daniel Cravo Souza, Counsel,
2) Mr Diego Fidelvein do Canto, Counsel.

b) For Udinese:

1) Mr Gianpaolo Monteneri, Counsel;
2) Ms Anna Smirnova, Counsel.

c) For FIFA:

1) Mr Miguel Liétard, Director of FIFA Litigation Department;

2) Mr Patrick Schmidiger, Senior Legal Counsel, FIFA Players’ Status
Department;

3) Ms Audrey Cech, Legal Counsel, FIFA Litigation Department.

At the outset of the hearing, Internacional and Udinese declared that they had concluded
a settlement agreement (the “Settlement Agreement”), but that it had not been exercised
yet and that they would let the Panel know as soon as everything had been formalised.
Furthermore, Internacional and Udinese informed the Panel that in light of the
conclusion of the Settlement Agreement and in spite of the fact that it was yet to be
exercised, they had chosen to waive their right to plea and bring evidence during the
hearing related to the contractual dispute. Accordingly, although Internacional initially
called Mr Felipe Dallegrave Baumann, Head of Internacional’s Legal Department, as a
witness, it finally renounced hearing him.

The Parties agreed that, should the Settlement Agreement ultimately be exercised
between Internacional and Udinese, the Panel would issue a Consent Award as to the
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28.

29.

30.

31.

32.

contractual dispute between Internacional and Udinese and a Final Award on the
disciplinary dispute between Internacional and FIFA.

The Panel also made it clear to the Parties that no additional hearing would take place
and that in case the Settlement Agreement would finally not be exercised, the Panel
would render an award on the contractual dispute based solely on the written
submissions. The Parties confirmed their understanding and agreement to such caveat
made by the Panel. The hearing then proceeded on the premise that the Settlement
Agreement would be exercised between Internacional and Udinese and therefore solely
focused on the disciplinary measures imposed on Internacional by FIFA.

Before the hearing was concluded, the Parties expressly stated that they did not have
any objection with the procedure adopted by the Panel and that their right to be heard
had been respected.

On 23 December 2019, Internacional requested the Panel to issue, subject to Udinese’s
confirmation, a Consent Award, enclosing a copy of the Settlement Agreement thereto.

On 27 December 2019, Udinese consented to Internacional’s request that the Panel
issue a Partial Consent Award on the basis of the Settlement Agreement.

Internacional and Udinese asked the Panel to ratify the following Settlement Agreement
that addresses the proceedings in CAS 2019/4/6263 as well as in CAS 201 9/4/6264 and
to incorporate it into an arbitral award:

“AGREEMENT

THIS AGREEMENT is made on the 12 September 2019, by and between

(1) Udinese Calcio S.p.A., based in Viale 4. e A. Candolini 2, 33100 Udine, Italy,
as duly represented by its General Director, Mr. Franco Collavino, who
confirms being authorized to sign the present Agreement (hereinafter,
"Udinese")

and on the other side

(2) Sport Club Internacional, based in Avenida Padre Cacique, n. 891, ZIP Code
n. 90810-240, Porto Alegre/RS, Brazi, as duly represented by its President,
M. Marcelo Feijé de Medeiros, who confirms being authorized fo sign the
present Agreement (hereinafter — "Internacional”)

(each referred to as a "Party” and collectively referred to as "the Parties")
WHEREAS:

A. Player Lopez Nicolds Federico Lopez Alonso

1. On 17 July 2016, Udinese and Internacional entered inio the fransfer contract
concerning the Player Lopez Nicolds Federico Ldpez Alonso (hereinafter
accordingly, "the Lopez Transfer Contract”, "the Player Lopez").



Tribunal Arbitral du SpOI"t CAS 2019/A/6263 Sport Club Internacional v. Udinese Calcio S.p.A. & FIFA - Page 9

Court of Arbitration for Sport

2. Pursuant to ‘Clause two — Transfer fee and Payments’ of the Lopez Transfer
Contract, Internacional committed to pay to Udinese the transfer fee in net
amount of USD 4,000,000 in accordance with the following payment schedule:

a) USD 1,000,000 net within 48 hours after the receipt by CBF of the ITC of
the Player Lopez;

b) USD 750,000 net —on 31 January 2017;

c) USD 750,000 net —on 31 July 2017,

d) USD 750,000 net — on 31 January 2018,

e) USD 750,000 net—on 31 July 2018.

3. Internacional arranged for the payment of the first instalment of the transfer fee
of USD 1,000,000. However, by the time the second instalment of the transfer fee
matured, no payment was made to Udinese.

4. In this connection, following negotiations carried out between the parties, it was
agreed to reschedule the payments of the transfer fee, and on 3 May 2017,
Internacional and Udinese entered into the settlement agreement (hereinafier,
"the Lopez Settlement Agreement”).

5. In accordance with the Lopez Settlement Agreement, Internacional confirmed
having the open debt towards Udinese in amount of USD 3,000,000 net
plus USD 50,000 of the interest accrued.

6. Pursuant to clause 3 of the Lopez Settlement Agreement, Internacional and
Udinese agreed on the following schedule pertaining to the payment of the open
amount of USD 3,050,000:

(a) USD 200,000 by 15 May 2017;

(b) USD 600,000 by 31 July 2017;

(c) USD 350,000 by 30 September 2017,
(d) USD 400,000 by 31 October 2017;
(e) USD 750,000 by 31 January 2018;
(H USD 750,000 by 31 July 2018.

7. In accordance with clause 5 of the Lopez Settlement Agreement, in the event of
failure, delay or partial payment by Internacional of any of the instalments
mentioned in clause 3 thereof for more than 15 days beyond the time limits
established in the Lopez Settlement Agreement, the whole of the remaining
payments became immediately due and payable, and the interest of 10% p.a.
applied.

8. Internacional paid the amounts of the first and second instalments set out under
clause 3 lit. (a) and (b) of the Lopez Settlement Agreement on time.

9. The third instalment of USD 350,000 was paid by Internacional (together with
the default interest of USD 4,340) on 5 December 2017, and the fourth instalment
of USD 400,000 was paid on 9 January 2018.

10. The fifth and the sixth instalments of USD 750,000 each, i.e. due under clause 3
lit. (e) and (f) of the Lopez Settlement Agreement, were not paid.
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11. On 21 November 2018, Udinese addressed the default notice where with
reference to clause 3 and clause 5 of the Lopez Seitlement Agreement it requested
Internacional to arrange for the payment of USD 1,500,000 plus 10% p.a. as
from 10 January 2018 until the date of effective payment as well as the interest
of 10% p.a. on the amount of USD 1,900,000 for the period from 16 October
2017 through 9 January 2018.

12. Internacional did not arrange for the payments sought. Udinese lodged a claim
before the FIFA Players’ Status Committee.

13. The Single Judge of the FIFA Players’ Status Committee on 7 March 2019 passed
the Decision, which was notified to the parties on 3 April 2019 (hereinafter, "the
Lopez Decision").

14. In accordance with the Lopez Decision, the claim of Udinese was accepted and
Internacional was condemned to the payment of overdue payables amounting to:

- USD 1,500,000 plus interest at the rate of 10% as from 10 January 2018
until the date of effective payment, and

- Interest at the rate of 10% p.a. on the amount of USD 1,900,000 as from
16 October 2017 until 9 January 2018.

15. Furthermore, FIFA also ordered Internacional to pay to Udinese CHF 5,000 of
the costs of the proceedings before FIFA and imposed disciplinary sanctions on
it.

16. On 24 April 2019, the Internacional appealed against the Lopez Decision. The
case is currently enrvolled under the procedural number CAS 2019/4/6264 Sport
Club Internacional v. Udinese Calcio S.p.A. & Fédération Internationale de
Football Association (FIFA).

17. In accordance with clause 3.2 of the Lopez Transfer Contract, provided Udinese
has formally manifested by 31 August 2018 of its interest in transferring part of
the economic rights related to the Player that remained under its ownership and
the Player had played in at least 50% of the official matches of Internacional’s
first team during the period from 20 July 2016 through 31 July 2018, in such
event Internacional committed to arrange for the payment in favour of Udinese
of the net amount of USD 2,000,000 divided into two instalments as follows:

- USD 1,000,000 net payable on 31 January 2019,
- USD 1,000,000 net payable on 31 July 2019.

18. On 23 August 2018, Udinese informed Internacional of its intention to transfer
the relevant part of the economic rights pertaining fo the Player Lopez.

19. Internacional did however not pay the two instalments to date.

20. In accordance with clause 3.7 of the Lopez Transfer Contract, in the event of
delay superior to 15 days in the payment of any of the instalments agreed by the
Parties in accordance with clause 3, the remainder shall become immediately
due and the interest of 10% p.a. shall apply to the overdue instalment until the
effective payment of the due amount.



Tribunal Arbitral du SpOI’t CAS 2019/A/6263 Sport Club Internacional v. Udinese Calcio S.p.A. & FIFA - Page 11

Court of Arbitration for Sport

21. Internacional shall therefore pay to Udinese:

- USD 1,000,000 net plus 10% interest p.a. as from 1 February 2019 until
the date of effective payment,;

- USD 1,000,000 net plus 10% interest p.a. as from 1 August 2019 until the
date of effective payment.

22. In accordance with clause 3.3 of the Lopez Transfer Contract, provided Udinese
has formally manifested by 31 August 2019 of its interest in transferring part of
the economic rights related to the Player that remained under its ownership and
the Player had played in at least 50% of the official matches of Internacional’s
first team during the period from 1 August 2018 through 31 July 2019, in such
event Internacional committed to arrange for the payment in_favour of Udinese
of the net amount of USD 2,000,000 divided into two instalments as follows:

- USD 1,000,000 net payable on 31 January 2020,
- USD 1,000,000 net payable on 31 July 2020.

23. On 28 August 2019, Udinese informed Internacional of its intention to transfer
the relevant part of the economic rights pertaining to the Player Lopez.
Internacional shall therefore pay the above-mentioned amounts at the
established dates.

24. All amounts due to Udinese are without any withholding or deductions under any
heading. The solidarity contribution under the RSTP shall be paid by
Internacional in addition to the amounts due to Udinese.

B. Player Edenilson Andrade dos Santos

25. On 28 March 2017, Udinese and Internacional entered into the contract with
respect to the transfer of the player Edenilson Andrade dos Santos (hereinafter
accordingly, "the Edenilson Contract”, "the Player Edenilson”).

26. Pursuant to the Edenilson Contract, Udinese agreed to transfer the Player
Edenilson to Internacional on a loan basis and granted to the latter the option to
acquire the Player Edenilson’s registration on a permanent basis immediately
following the expiry of the loan period.

27. Inaccordance with Art. 2 of the Edenilson Contract, for the transfer of the Player
Edenilson on loan basis to Internacional, the latter committed to pay to Udinese
the loan fee of EUR 200,000 (hereinafter, "the Edenilson Loan Fee") by 1 July
2017. The Parties also established that in the event Internacional had failed to
pay to Udinese on due date the amount of the Edenilson Loan Fee or made only
a partial payment than an interest rate of 15% p.a. would apply from the date of
default.

28. Internacional failed to cover timely the Edenilson Loan Fee. Therefore, on
12 September 2017, Udinese sent to Internacional the default letter urging for
the payment of the outstanding amount together with the 15% interest p.a. which
had accrued. With delay, Internacional covered the Edenilson Loan Fee.
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29. In accordance with Art. 3 of the Edenilson Contract, Udinese granted to
Internacional the option right to acquire the Player Edenilson’s registration on
permanent basis for the amount of EUR 1,500,000 (hereinafter, "the Edenilson
Transfer Fee") in accordance with the following schedule:

- EUR 500,000 by 30 August 2018,
- EUR 500,000 by 28 February 2019, and
- EUR 500,000 by 30 August 2019.

30. Art. 3 par. 3 of the Edenilson Contract established that Internacional was
obliged to exercise the option right for acquiring the rights of the Player
Edenilson in a definitive way in the event the Player Edenilson participated in at
least 60% of the official matches in the period from 1 July 2017 until 30 June
2018 for at least 30 minutes each match with the first team of Internacional.

31. During the period from 1 July 2017 until 30 June 2018, the Player Edenilson
participated in 33 out of 38 matches of Internacional played in Campeonato
Brasileiro Série A, i.e. Internacional was obliged to exercise the option right for
acquiring the rights of the Player Edenilson in a definitive way, as it effectively
did.

32, On 25 June 2018, Internacional sent to Udinese the letter, whereby with
reference to Art. 3 of the Edenilson Contract informed of its decision to “convert
from loan to permanent” the status of the Player Edenilson’s transfer.

33. Internacional and Udinese agreed in Art. 3 of the Edenilson Contract, that in the
event the former fails to pay to the latter on due dates the amounts of the specified
fee for the transfer of the Player Edenilson or makes a partial payment only, then
the remainder becomes immediately due and payable. In such event an interest
rate of 15% p.a. applies starting from the date of default.

34. The Edenilson Contract provided for the payment of the Edenilson Transfer Fee
in three equal instalments.

35. The first instalment of EUR 500,000 due to Udinese by 30 August 2018 was never
transferred to the latter’s account.

36. In this respect, on 21 November 2018, Udinese addressed the default letter by
means of which it requested the payment within 10 days as from the receipt
thereof of EUR 1,500,000 plus 15% p.a. as from 31 August 2018 until the date
of effective payment.

37. Internacional did not arrange for the payment sought. Udinese lodged a claim
before the FIFA Players' Status Committee.

38. The Single Judge of the FIFA Players’ Status Committee on 7 March 2019 passed
the Decision, which was notified to the parties on 3 April 2019 (hereinafter, "the
Edenilson Decision").

39 In accordance with the Edenilson Decision, the claim of Udinese was accepted,
and Internacional was condemned to the payment of overdue payables in the
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amount of EUR 1,500,000 plus interest at the rate of 15% as from 31 August
2018 until the date of effective payment.

40. Furthermore, FIFA also ordered Internacional to cover to Udinese CHF 5,000
of the costs of the proceedings before FIFA and imposed disciplinary sanctions
on it.

41. On 24 April 2019, Internacional appealed against the Edenilson Decision. The
case is currently enrolled under the procedural number CAS 2019/4/6263 Sport
Club Internacional v. Udinese Calcio S.p.A. & Fédération Internationale de
Football Association (FIFA).

42. Pursuant to Art. 4 of the Edinilson Contract, if Internacional exercised the option
right for a definitive transfer of the Player Edinilson and the Player Edinilson
participated for at least 30 minutes each maich with the first team of
Internacional in 60% of the official matches in the period from 1 July 2018 until
30 June 2019, Internacional shall purchase additional 25% of the Player
Edinilson’s economic rights held by Udinese for the amount of EUR 850,000 in
accordance with the following payment schedule:

- EUR 425,000 by 30 October 2019, and
- EUR 425,000 by 30 April 2020.

43. Since the conditions set out in Art. 4 of the Edinilson Contract were met, i.e. the
Player was definitively transferred to Internacional, and during the period from
1 July 2018 until 30 June 2019 he participated in at least 30 minutes of over 60%
official matches played by Internacional, the amount of EUR 850,000 is due to
Udinese at the established dates.

44. Clause 5 of the Edinilson Contract is not concerned by the present Agreement.
In the event the conditions provided therein will materialize, the amount due will
be due separately and in addition to the amounts provided in the present
Agreement.

45. All amounts due to Udinese are without any withholding or deductions under any
heading. The solidarity contribution under the RSTP shall be paid by
Internacional in addition to the amounts due to Udinese.

koK

46. The Parties wish to conciliate the dispute concerning the two above-mentioned
matters under the terms and conditions set out in the present Agreement.

NOW THEREFORE the Parties agree as follows:

1. The introduction is integrant and essential part of this Agreement.

2. Internacional acknowledges and confirms that on 6 September 2019 the fotal
overdue debt it has towards Udinese amounts to EUR 5,700,243, which is formed
as follows:

a. Player Lopez: EUR 3,544,079 formed as follows:



